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Other Expenses
For the three For the three
months ended 30 months ended 30
June 2021 June 2020
Freight expense 5,612.32 1,649.29
Marketing & advertisement expenses 5.955.31 688.72
Consumption of packing materials 1,681.14 488.46
Web & technology expenses 981.78 635.99
Brand usage fees 711.77 285.58
Payment gateway charges 464.49 307.04
Allowance for expected credit loss 16.53 237.26
Rates & taxes 42.88 73.57
Selling expenses 180.64 156.81
Legal and professional fees 99.86 77.94
Security expenses 101.23 79.21
Printing & stationery 61.11 13.55
Administrative & other expenses 31.24 13.19
Electricity charges 62.32 53.81
Insurance expenses 17.94 51.09
Communication expenses 37.27 52.85
Recruitment expenses 46.91 1.31
Repairs & maintenance 24.98 7.62
Travelling & conveyance expenses 13.61 3.15
Foreign exchange loss (net) - 0.26
Rent and maintenance expense 15.19 31.48
Bank charges 10.39 49.49
Office expenses - -
Payment to auditors :

Audit fees - 15.75
Taxation matters - -
Expenditure towards corporate social responsibility (CSR) activities (refer note: 45) 50.02 20.98

16,218.93 4,994.40
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32 Revenue from Contracts with Customers

a. Disaggregation of revenue from contracts with customers

The Company derives its major revenue from sale of products on its own platform, which is a single line of business.
The Company also earns revenue from sale of services primarily from advertisement services (marketing support) to its suppliers which is related

to sale of product business and the revenue of the Company is recognised at point in time.

The Company further earns revenue from marketplace services by providing its platform to various marketplace vendors to sell their products.

b. Contract Balances

Particulars At30 June 2021 At 30 June 2020 At 31 March 2021
Trade Receivables (refer note 10) 8,055.44 8,383.59 7,953.61
Contract Liabilities (refer note 23A) 1,820.53 1,316.06 1,617.55
Contract Price . 73,502.73 27,236.39 2,20,119.36

Revenue recognized in the period/ year from:
Revenue recognized in the current year from contract liability:

Advance from Customer 1,048.09

Reward Point 569.46
Revenue deferred in the current year towards unsatisfied performance obligation:

Advance from Customer (1,212.45)

Reward Point (608.08)
Revenue from operations for the period/ year ended: 73,705.71

Refer accounting policy 2(h) for satisfaction of performance obligation and when the revenue is recognised

878.95
497.71

(838.39)
(477.67)
27,175.79

878.95
497.71

(1,048.09)
(569.46)
2,20,360.25
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33 Leases

Add
Add
Less
Less
Less

The Company as lessee

The Company has lease contracts for premises obtained for offices, warehouse etc. Leases of premises generally have lease terms between 3 to 5 years
The Company’s obligations under its leases are secured by the lessor’s title to the leased assets.

There are several lease contracts that include extension and termination options which are further discussed below.

(refer note 4B for carrying value of right of use assets)

Set out below are the carrying value of lease liabilities and the movement during the period/ year:

As at As at As at
30 June 2021 30 June 2020 31 March 2021

Opening balance 3,144.98 437321 437321
Addition 1,448.20 - 692.90
Accretion of interest 105.02 117.35 430.98
Deletion due to closure - - 166.30
Rent waiver - - 38.27
Payments 533.83 558.07 2,147.54
Closing balance 4,164.37 3,932.49 3,144.98
Current 1,290.17 1,657.93 1,164.24
Non-current 2,874.20 2,274.56 1,980.74

4,164.37 3,932.49 3,144.98

The maturity analysis of lease liability is disclosed in note 42
The effective interest rate for lease liabilities is 9.40% as on 30 June 2021 (9.40% as on 30 June 2020 and 31 March 2021)

The following amount are recognised in profit and loss For the three For the three For the year ended
months ended 30 months ended 30 31 March 2021
June 2021 June 2020
Amortisation expenses of right of use assets 450.39 428.14 1,718.22
Interest expenses on lease liabilities 105.02 117.35 430.98
555.41 545.49 2,149.20

The Company had total cash outflow for leases of INR 533.83 lakhs (30 June 2020 : INR 558.07 lakhs ; 31 March 2021 : INR 2,147.54 lakhs)
The Company earned rental income from sublease of INR 14.66 lakhs (30 June 2020 : INR 48.70 lakhs ; 31 March 2021 : INR 158.06 lakhs)
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Defined Benefit Plan and Other Long Term Employee Benefit Plan

1) Defined Contribution Plan

During the three months ended 30 June 2021, the Company has made contrit /provision to p
52.14 lakhs) and the same has been recognized as an expense in the statement of profit and loss.

1) Defined Benefit Plans

fund stated under defined contribution plan amounting to Rs. 63.21 lakhs (30 June 2020: Rs.

The Company operates a defined benefit gratuity plan for its employees. Under the gratuity plan, every employee who has completed atleast five years of service gets a gratuity on departure @ 15 days

of last drawn salary for each completed year of service.

The Company has provided for gratuity based on actuarial valuation done as per projected unit credit method.

The following tables set out the funded status of the gratuity plans and the amounts recognised in the Company's financial statements as at 30 June 2021, 30 June 2021 and 31 March 2021:

Amount to be recognised in balance sheet
Particulars

Present value of defined benefit obligation
Funded status — deficit / (surplus)

Net liability recognised in balance sheet

Changes in the present value of defined benefit obligation
Particulars

Opening defined benefit obligation

Current service cost

Past service cost

Interest cost

Actuarial (gains)/l in obli for year ended due to changes in demographic/financial assumptions
Actuarial (gains)/losses in obligation for year ended due to changes in experience adjustments

Benefit paid

Closing defined benefit obligations

Net defined benefit liability/ (asset) reconciliation
Particulars

Opening net defined benefit liability/ (asset)
Defined benefit cost included in P&L

Total re-measurements included in OCI
Employer contributions

direct benefit

Closing net defined benefit liability/ (asset)

Emnl.
Lmploy

At 30 June 2021 At 30 June 2020 At 31 March 2021
478.04 371.51 524.96
478.04 37151 524.96
478.04 37151 524.96
For the three months For the three months For the year ended 31
ended 30 June 2021 ended 30 June 2020 March 2021
524.96 336.02 336.02
48.95 39.87 192.13
(12.31) “
7.59 5.46 21.84
824 431 3179
(98.53) (6.33) (33.47)
(0.86) (7.83) (23.35)
478.04 371.51 524.96
For the three months For the three months For the year ended 31
ended 30 June 2021 ended 30 June 2020 March 2021
524.96 336.02 336.02
4423 4533 213.97
(90.29) (2.02) (1.68)
(0.86) - -
(7.83) (23.35)
478.04 371.50 524.96

Amount for the period/ year ended 30 June 2021,30 June 2020 and 31 March 2021 recognised in the Statement of Profit and Loss under employee benefit expenses and other comprehensive

income

Particulars

Current service cost

Past service cost

Net interest expense

The total amount recognised in profit and loss account

Actuarial (gains)/losses in obligation for year ended due to changes in demographic/financial assumptions
Actuarial (gains)/losses in obligation for year ended due to changes in experience adjustments
The total amount recognised in other comprehensive income (OCI)

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

Particulars

Mortality Table

Discount rate:

Future salary increases*

Withdrawal rates

IALM - Indian Assured Lives Mortality (Ultimate)

For the three months For the three months For the year ended 31
ended 30 June 2021 ended 30 June 2020 March 2021
4895 39.87 192.13
(12.31) - -
7.59 5.46 21.84
4423 4533 21397
8.24 431 3179
(98.53) (6.33) (33.47)
(90.29) (2.02) (1.68)
For the three months For the three months For the year ended 31
ended 30 June 2021 ended 30 June 2020 March 2021
IALM (2012-14) IALM (2012-14) TALM (2012-14)
6.00% 6.25% 6.25%
6.50% 6.50% 6.50%
15.00% 15.00% 15.00%
IALM (2012-14) IALM (2012-14) IALM (2012-14)
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e

The discount rate is based on the prevailing market vields of Government of India Bonds as at the Balance Sheet date for the esti d terms of the

o) 1

*The estimates of future salary i
market,

d in actuarial

take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and

its long-term nature, a defined benefit obligation is highly sensitive to changes in these ptions. All p are reviewed at each reporting date.
The following pay are expected contributions to the defined benefit plan in future years:
At 30 June 2021 At 30 June 2020 At 31 March 2021

Within the next 12 months (next annual reporting period) 39.82 13.69 -
Between 2 and 5 years . 229.42 - -
Between 5 and 10 years 190.77 151.68 93.11
Beyond 10 years 324.03 35,190.33 39,767.54
Total expected payments 784.04 35,355.70 39,860.65
The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 7 years (30 June 2020: 5 year, 31 March 2021: 5 years).
Sensitivity analysis
The sensitivity analysis of significant actuarial assumption as of end of reporting period is shown below.
Due to below mentioned changes in signifi ption, the ling balance of gratuity as at respective period ends will be as follows -
Particulars At 30 June 2021 At 30 June 2020 At 31 March 2021
Discount rate (-/+ 1%)

Decrease by 100 basis points 513.63 393.30 556.38

Increase by 100 basis points 446.47 352.05 496.95

Future salary increase (-/+ 1%)
Decrease by 100 basis points 44841 351.92 496.76
Increase by 100 basis points 51033 393.04 555.99

The sensitivity analysis above has been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key assumptions occurring at the

end of the reporting period and assuming there are no other changes in the market conditions. There have been no changes from the previous periods in the methods and assumptions used in preparing
the sensitivity analysis

These plans typically expose the Company to actuarial risks such as: investment risk, interest risk, longevity risk and salary risk.
(A) Investment risk — As the Company does not have plan assets, it is not exposed to investment risk.

(B) Interest risk - A decrease in the discount rate will increase the plan liability.

(C) Longevity risk — The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their employment.
An increase in the life exp y of the plan partici will increase the plans liability.

(D) Salary risk — The present value of the defined plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of the plan participants will
increase the plan’s liability.
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35 Related party transactions
A. Names of the related parties
Numes of related parties where control exists irrespective of whether transactions have occurred or not
Name of entity Nature of relationship

FSN E-Commerce Ventures Private Limited Holding company
FSN Brands Marketing Private Limited Fellow subsidiary

Nykaa-KK Beauty Private Limited Fellow subsidiary

Nykaa Fashion Private Limited Fellow subsidiary

FSN International Private Limited Fellow subsidiary

Nykaa International UK Limited Subsidiary of FSN International Private limited (W.e.f. January 29, 2021)
FSN Global FZE Subsidiary of FSN International Private limited (W.e.f. June 21, 2020)
Directors and Key Management Personnel (KMP)

Mr Arvind Agarwal Director (w.e.f.17 May, 2021)

Ms. Adwaita Nayar Director (Uptol7 May, 2021)

Mr Pranab Barua Director

Mrs. Falguni Nayar Director (w.e.f. 22 July, 2021)

Mr Pradeep Parameswaran Director (w.e.f. 22 July, 2021)

Mr Anchit Nayar Chief Executive Officer (w.e.f. 22 July, 2021)

Mr Pratik Bhujade Company Secretary (Upto 24 September, 2021)

Mr Sanjay Dubey Company Secretary (w.e.f. 25 September, 2021)

Name of the Company in which key p 1 have si

Goltland Developers Private Limited

B. Transactions with Related party

Transactions . Transactions . "
Particuls Nature of during the quarter Outstanding during the quarter Outstanding Outitunding
articulary : balances as on 30 balances as on 30 | balances as on 31
transactions ended ended
30 June 2021 June 2021 30 June 2020 June 2020 March 2021
Holding Company
FSN E-Commerce Ventures Private Limited
Discount income (537.52) - (553.48) -
Banner advertisement income (433.58) - (324.12) -
Purchases 4,304.61 (2,729.28) 2,702.83 53292 (1.610.47)
Reimbursement of expenses 1,574.50 - 331.67 -
Rent expenses - - 63.89 -
Sale of property ,plant and
equipment - - - -
Purchase of property ,plant and
equipment - - - -
Rent income (1.53), - (1.53) -
Brand usage fees 711.77 - 285.58 -
Interest expenses - - 58.63 -
Lease liabilities - - (123.95) -
Notional interest expense- lease - - 332 -
Net investment- sublease = & 1.86 0.28
Notional interest income- sublease
- - 0.07) -
Commission on financial guarantee 139.92 - 133.25 -
Interest expenses on loan- notional - - 6.09 -
Loan taken (net) - - (6,051.41) (6,807.11) -
Share based expense 70.42 - 67.52 -
Equity contribution (70.41) (3,004.44) (161.52) (2,206.51) (2.934.03)
Fellow subsidiary
FSN Brands Marketing Private Limited Sales (772.07) - 820.37 2,155.53 -
SOH/ SKU commercialization -
Expenses 26.81 - 6.35
Omnichannel marketing expenses 199.33 - 52.23
Banner advertisement income (220.71) - (83.67) -
Commission expense (endless aisle) 557 - 1.81 -
Hypetlocal commission income (52.41) - (40.04) -
Rent income (15.11) - (11.81) -
Discount income (210.08) - (16.44) -
Discount expenses 2473 - 2872 -
Purchases 6,722.13 (3,204.77) 475.66 (3,146.73)
Reimbursement of expenses (145.83) - (15.12) -
Net investment- sublease - 137.70 - 176.53 147.30
Notional interest income- sublease (4.13), - (5.19) -
Nykaa-KK Beauty Private Limited Purchases 471.16 (271.03) 11832 89.48 257.96)
Discount income (57.54) - (53.80) -
Recovery (reimbursement) of -
expenses (12.83) - (131)
Nykaa Fashion Private Limited Recovery (reimbursement) of 1,273.92
expenses (531.26) 1,411.40 (252.55) (6.80)
Welness marketplace commission (363.92) - (12.42)
Listing fee expense (133.58) - (27.83)
Sales - - - -
Rent income - - (32.63) -
Net investment- sublease = - - 34.13 1.80
Notional interest income- sublease - - (1.58) -
FSN International Private Limited Listing fee expense (1.61) - - -
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Transactions Outstanding Trumachions Outstanding Outstanding
. Nature of during thewuartes balances as on 30 duclng the suarter balances as on 30 balances as on
Particulars 8 ended ended
transactions 30 June 2021 June 2021 30 June 2020 June 2020 March 31, 2021
Amount Amount Amount Amount Amount
Company in which key management
personnel have significant influence
Golfland Developers Private Limited Rent & maintenance expenses 58.56, (0.01), 58.56] -
Security deposit given - 105.18 - 93.66 102.19
Notional interest income- security (3.00)] - @.67) -
deposit
Lease liability - (19.33) - (236.60) (76.24)
Notional interest expense- lease 1.65 - 1.72] -|
Key Management Personnel* -
Falguni Nayar Remuneration C

Figures in brackets indicates payables and
income

Terms and conditions of transactions with related parties
The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are unsecured and interest free
and settlement occurs in cash. There have been no guarantees provided or received for any related party receivables or payables

* The Company do not have any other transaction with key managerial person than that is disclosed above.
# Amount paid to KMP do not include the provisions made for gratuity as it is determined on an actuarial basis for the Company as a whole. Similarly, expenses for compensated absences are not
included in the above table as the same is also determined on an actuarial basis for the Company as a whole.
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For the three months  For the three  For the year ended
ended 30 June 2021  month ended 30 31 March 2021

36 Earnings per share (EPS) June 2020
Basic EPS
Profit /(loss) after tax as per statement of profit and loss ( in lakhs) (A) 2,552.77 (770.30) 9,126.17
Basic weighted average number of equity shares outstanding (B) 95,10,000 95,10,000 95,10,000
Basic earning per share in Rupees (C=A/B) 26.84 (8.10) 95.96

37 Commitments and contingent liabilities
A Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) - Rs. 98.31 as at 30 June 2021 (31 March 2021: Rs. 146.30)

B Contingent liabilities (not provided for)

Particulars At 30 June 2021 At 30 June 2020 At 31 March 2021

Claims against the Company, not acknowledged as debts

Disputed Direct Income Tax matters (including interest up to the date of demand, if any) [Refer note (i)] 743.66 - 743.66

Disputed Indirect tax matters matters (including interest up to the date of demand, if any) [Refer note (ii)] 81.10 - 8.90

Bank guarantee [Refer note (iii)] 340.93 15.00 105.00
1,165.69 15.00 857.56

Notes:

i The Company has received income tax assessments order for financial years 2017-18 with demands amounting to Rs.743.66 lakhs on account of certain disallowances/
adjustments made by income tax department. Management believes that the position taken by it on the matter is tenable and hence, no adjustment has been made to the financial
statements. The Company is in the process of filling the appeal with the appropiate authority.

i The Company has received VAT assessments order for financial years 2016-17 and with demands amounting to Rs.122.80 lakhs on account of certain input
disallowances/adjustment made by VAT department. The Company has deposited Rs 41.28 lakhs in financial year 2021-22, and for Rs 8.90 lakhs the management believes that
the position taken by it on the matter is tenable and hence, no adjustment has been made to the financial statements.

iii Nature of bank guarantee is towards vendor liabilities

38 Segment information:
Considering Company’s aggressive expansion plan for driving synergy across fulfilment models, sales channels and product categories, it required change in current review
mechanism. The Compnay has identified Board of directors and Group CEO as its CODM who reviews and allocates resources based on Omni business and Omni channel
strategy, which in the terms of Ind AS 108 on ‘Operating Segments” constitutes a single reporting segment.

The information based on geographical areas in relation to revenue and non-current assets are as follows:
a) Revenue from operations

Geography For the three months| For the three months
ended 30 June 2021 | ended 30 June 2020

Within India 73,705.71 27,175.79

Outside India = -

b) Non-current operating assets:

All non-current assets of the Company are located in India.
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39 Fair value measurement hierarchy

o

The fair values of financial assets and liabilities are included at the amount at which the instrument can be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

Carrying values of financial assets i.e. cash and cash equivalents, trade receivables, others financial assets and of financial liabilities i.e.trade
and other payables, working capital loan and other borrowings and other financial liabilities are reasonable approximations of their fair values
due to the short maturities of these instruments.

. The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation techniques:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or
indirectly.

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data.

The following table provides the fair value measurement hierarchy of the Company’s financial assets and liabilities measured at FVTPL and
financial assets and liabilities measured at FVTOCL.:".

Quantitative disclosures fair value measurement hierarchy for assets/liabilities:
Carrying value / Fair value
As at 30 June 2021 As at 30 June 2020 As at 31 March 2021

Financial Assets:

At amortised cost
Trade receivables 8,055.44 8.383.59 7,953.61
Cash and bank balances 372.17 421471 3,095.19

Financial Liabilities:
At amortised cost

Borrowings 17,534.12 22,055.20 12,929.63

Trade payables 23914.64 15,636.65 25,978.51

Other financial liabilities 7,762.26 4,550.87 2,941.13
Valuation Methodology

The Company has measured fair value for Level 2 investment using the third-party pricing information without adjustment
During the period ended 30 June 2021, there were no transfers between Level 1 and Level 2 fair value measurements.
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40 Capital management

The Company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to its shareholders. For the
purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders of the Company.

The capital structure of the Company is based on management’s judgement of the appropriate balance of key elements in order to meet its strategic and day-to-day
needs. The Comapny consider the amount of capital in proportion to risk and manage the capital structure in light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return
capital to shareholders or issue new shares.

The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and market confidence and to
sustain future development and growth of its business. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure.

No changes were made in the objectives, policies or processes for managing capital during the quarter ended 30 June 2021 and year ended 31 March 2021.

The net gearing ratio at end of the reporting period was as follows.
As at 30 June As at 31 March

2021 2021
Gross debt 17,534.12 12,929.63
Less: Cash and cash equivalents (90.91) (2,825.93)
Net debt (A) 17,443.21 10,103.70
Total Equity (B) 14,460.85 11,770.11
Net gearing ratio (A)/(B) 121 0.86

41 Financial risk management objectives and policies

The Company’s principal financial liabilities comprises loan from holdig company,working capital loan, trade and other payables . The main purpose of these financial
liabilities is to finance the Company’s operations. The Company’s principal financial assets include trade and other receivables, and cash and cash equivalents that
derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Board of
Directors review and agree policies for managing each of these risks, which are summarised below.

A Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk mainly comprises
currency risk, product price risk and interest rate risk

A.1 Foreign currency risk

[ ]

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s
exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities denominated in foreign currency and thus the risk of
changes in foreign exchange rates relates primarily to trade payables. Since the Company's overall foreign currency exposure is not significant, the Company does not
hedge its foreign currency payables.

Foreign currency sensitivity

Since the business of the Company doesn’t involves material foreign currency transactions, its exposure to foreign currency changes is not material.

Product price risk

In a potentially inflationary economy, the Company expects periodical price increases across its product lines. Product price increases which are not in line with the
levels of customers® discretionary spends, may affect the business/ sales volumes. In such a scenario, the risk is managed by offering judicious product discounts to
customers to sustain volumes. The Company negotiates with its vendors for purchase price rebates such that the rebates substantially absorb the product discounts
offered to the customers. This helps the Company to protect itself from significant product margin losses. This mechanism also works in case of a downturn in the retail
sector, although overall volumes would get affected.

A.3 Interest rate risk

The Company is exposed to interest rate risk primarily due to borrowings having floating interest rates. The Company uses available working capital limits for availing
short-term working capital demand loans with interest rates negotiated from time to time so that the Company has an effective mix of fixed and variable rate borrowings.
Interest rate sensitivity analysis shows that an increase / decrease of fifty basis points in floating interest rates would result in decrease / increase in the Company ’s
profit before tax by approximately INR 87.67 lakhs (30 June 2020: INR 110.28 lakhs, 31 March 2021: 64.65 lakhs).
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B Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed to credit risk from its operating activities (primarily trade receivables)

Trade receivables

The Company’s retail business is predominantly on “cash on delivery”, the credit risk on such collections is minimal. The Company has adopted a policy of dealing with
only credit worthy counterparties in case of institutional customers and the credit risk exposure for institutional customers is managed by the Company by credit
worthiness checks.

The Company’s experience of delinquencies and customer disputes have been minimal. Further, Trade and other receivables consist of a large number of customers,
across geographies, hence, the Company is not exposed to concentration risks. Also the Company have a simplified approach to determine impairment loss allowance on
the portfolio of trade receivables. This is based on its historically observed default rates over the expected life of the trade receivable and is adjusted for forward looking
estimates. Accordingly the credit risk is cover by the company.

Refer accounting policy 2(g)(IV) for expected credit loss on trade receivables.

As at 30 June 2021 As at 31 March 2021
Trade Receteables (Againg) Gross Allowance Net Gross Allowance Net
Not Due 4,534.73 - 4,534.73 4,832.21 - 4,832.21
Less than 6 months 3,238.32 22.71 3,215.61 1,947.49 62.80 1,884.69
6 months-1 year 602.45 307.86 294.59 1,525.53 288.82 1,236.71
1-2 years 275.08 264.57 10.51 246.84 246.84 -
2-3 years 45.13 45.13 - 25.28 25.28 -
Total 8,695.71 640.27 8,055.44 8,577.35 623.74 7,953.61

Movement in allowances for expected credit loss:
Particulars As at As at
30 June 2021 31 March 2021

Opening balance 623.74 23.06
Provision made during the year 16.53 600.68
Provision written off during the year - -
Closing balance 640.27 623.74
Security Deposits

The Company also carries credit risk on lease deposits with landlords for store properties taken on leases, for which agreements are signed and property possessions
timely taken for warehouse operations. The risk relating to refunds after warehouse shut down is managed through successful negotiations or appropriate legal actions,
where necessary.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in consultation with Chief Financial Officer and Board
of Directors as per the Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. Counterparty credit limits are reviewed by the Company’s Board of Directors on an annual basis,. The limits are set to minimise the concentration of risks
and therefore mitigate financial loss through a counterparty’s potential failure to make payments.

C Liquidity risk

Liquidity risk is a risk that the Company may not be able to meet its financial obligations on a timely basis through its cash and cash equivalents, and funds available by
way of committed credit facilities from banks.

Management manages the liquidity risk by monitoring rolling cash flow forecasts and maturity profiles of financial assets and liabilities. This monitoring includes
financial ratios and takes into account the accessibility of cash and cash equivalents and additional undrawn financing facilities.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

As at 30 June 2021 As at 31 March 2021
FPaxmoukairs <1year 1 to 5 years Total <1 year 1 to 5 years Total
Borrowings 17,534.12 - 17,534.12 12,929.63 - 12,929.63
Trade payables 23914.64 - 23,914.64 25,978.51 - 25,978.51
Salary payable . 45291 - 452.91 31.96 - 31.96
Lease liabilities 1,662.12 3,330.67 © 499279 1,443.95 2,309.03 3,752.98
43,563.79 3,330.67 46,894.46 40,384.05 2,309.03 42,693.09
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Employee Share Based Payment

The Company has granted stock options under the employee stock option scheme- ESOS 2012 and ESOS 2017 respectively, as approved by the Board of Directors of the
company, to the eligible employees of the Company o its subsidiaries. These options would vest in 3 or 4 equal annual installments from the date of grant based on the
vesting conditions as per letter of grant executed between the Company and the employee of the Company or its subsidiaries. The maximum period for exercise of options is
4 years from the date of vesting. Each option when exercised would be converted into one fully paid-up equity share of Rs. 10 each of the Company. The options granted
under ESOS 2012 and ESOS 2017 scheme carry no rights to dividends and no voting rights till the date of exercise. The fair value of the share options is estimated at the
grant date using Black and Scholes Model, taking into account the terms and conditions upon which the share options were granted.

The Company has recognised an expense of INR 70.42 lakhs (30 June 2020 - INR 67.52 lakhs, 31 March 2021: 356.04 lakhs) arising from equity settled share based
payment transactions for employee services received during the quarter.

Options granted under ESOS 2012

As at 30 June 2021  As at 30 June 2020 As at 31 March 2021
Particulars No. of Options No. of Options No. of Options
Options outstanding at the beginning of the period/ year 11,606 153,886 153,886
Options exercised during the period/ year - (3,711) (142,280)
Options outstanding at the end of the period/ year 11,606 150,175 11,606
Exercisable at the end of the period/ year 11,606 98,926 11,606
For options outstanding at the end of the period:
Exercise price range INR 100 - 650 INR 100 - 650 INR 100 - 650
Weighted average remaining contractual life (in years) 2.28 2.53 245
Options granted under ESOS 2017

As at 30 June 2021  As at 30 June 2020 As at March 31, 2021
Earticulars No. of Options No. of Options No. of Options
Options outstanding at the beginning of the period/ year 91,551 87,265 87,265
Options granted during the period/ year 4,200 3,000 36,510
Options expired/lapsed during the period/ year - - (120)
Options forfeited during the period/ year - (1,820) (6,925)
Options transfer during the period/ year - - 1,000
Options exercised during the period/ year (1,290) - (26,179)
Options outstanding at the end of the period/ year 94,461 88,445 91,551
Exercisable at the end of the period/ year 25,581 19,344 26,571
For options outstanding at the end of the period:
Exercise price range INR 650-10,766.75 INR 650 - 10,766.75 INR 650 - 6,059.56
Weighted average remaining contractual life (in years) 4.68 5.74 481

Fair value of options granted
The fair value of each option is estimated on the date of grant based on the following assumptions:

ESOS 2012
Tranche 1 Tranche II Tranche III Tranche IV
Dividend yield (%) Nil Nil Nil Nil
Expected life (years) 1.50 2.50 3.50 4.50
Risk free interest rate (%) 6.32% to 7.95% 6.36% to 8.00% 6.44% to 8.00% 6.41% t0 7.92%
Volatility (%) 23.03% to 28.17% 23.16%1028.24%  23.38%1027.91%  24.00% to 28.56%
Market price on date of grant 97.01 - 650.21
Fair Value 15.15 - 149.89 22.05-187.26 28.49-219.11 37.45-396.31
ESOS 2017
Tranche I Tranche I Tranche III Tranche IV
Dividend yield (%) Nil Nil Nil Nil
Expected life (years) 2.67-3.22 3.27-3.80 3.92-4.26 4.59-5.09
Risk free interest rate (%) 6.32% to 7.96% 6.32% to 7.96% 6.43% 10 8.01% 6.45% to 8.04%
Volatility (%) 22.76% to 30.67% 22.76%1029.59%  24.42%1029.4%%  24.59% to 28.77%
Market price on date of grant . 650.21 - 6,059.56
Fair Value 155.42 - 1726.78 175.88 - 1887.16 203.44 - 2017.15 233.56-2113.45

The expected life of the share options is based on historical data and current expectations and is not necessarily indicative of exercise patterns that may occur. The
volatility is based on annualised standard deviation of the continuously compounded rates of return based on the peer companies and competitive stocks over a
period of time. The Company has determined the market price on grant date based on latest equity valuation report available with the company preceding the grant
date.

The weighted average share price at the date of exercise of options exercised during the period was INR 10,766.75 (30 June 2020: INR 6,059.56 ; 31 March 2021: INR
6,844.09)

Expenses arising from share-based payment transactions

The total expenses arising from share-based payment transactions recognised were as follows:

For the three For the three
months ended 30 months ended 30  For the year Ended
Particulars June 2021 June 2020 31 March 2021
Stock based compensation expense determined under fair value method recognised in 7042 6752 356.04
statement of profit or loss
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43 Impact of Covid 19
a. The Company has taken into account all the possible impacts of COVID-19 in preparation of these standalone financial
statements, including but not limited to its assessment of, liquidity and going concern assumption, recoverable values of its
financial and non-financial assets, impact on revenue and cost, impact on leases. And impact of investment in subsidiaries and
other entities. The Company has carried out this assessment based on available internal and external sources of information upto
the date of approval of these standalone financial statements and believes that the impact of COVID-19 is not material to these
standalone financial statements and expects to recover the carrying amount of its assets. The impact of COVID-19 on the
standalone financial statements may differ from that estimated as at the date of approval of these standalone financial statements
owing to the nature and duration of COVID-19 and the Group will continue to closely monitor any material changes to future
economic conditions.

b. The outbreak of corona virus (COVID-19) pandemic globally and in India has caused significant disturbance and slowdown of
economic activity. The Company's operations and revenue were also impacted due to COVID-19 in both three months ended 30
June 2021 and 30 June 2020 in varying degree. Due to this, statements of profit and loss for three months ended 30 June 2021 and
30 June 2020 are not comparable.

44 Social Security
The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits
received Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on which
the Code will come into effect has not been notified. The Company will assess the impact of the Code when it comes into effect
and will record any related impact in the period the Code becomes effective.

45 Expenditure towards corporate social responsibility (CSR) activities
The Company spent on a standalone basis INR 50.02 lakhs for the quarter ended 30 June 2021 (Rs. 4.29 lakhs for the FY 20-21),
towards various schemes of Corporate Social Responsibility (CSR) as prescribed under Section 135 of the Companies Act, 2013.
No amount has been spent on construction / acquisition of an asset of the Company. The prescribed CSR expenditure required to
be spent in the quarter ended 30 June 2021 as per the Companies Act, 2013 is Rs. 93.73 lakhs (Rs. Nil for the FY 20-21).

46 Event after reporting dates
There have been no event after reporting dates that require disclosure in this financial statements.

47 Previous years figures have been regrouped and reclassed wherever required.
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