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Financial results of FSN E-Commerce Ventures Limited (formerly known as FSN E-Commerce Ventures
Private Limited) (standalone):

(Rs in million)

Sr.

Quarter ended Half year ended Year Ended

No.. Particulars September 30, 2022 June 30, 2022 Sep! 30, 2021 ber 30, 2022 | S ber 30, 2021 March 31, 2022

Unaudited Unaudited L d Unaudited Unaudited Audited

Total Income . 834.75 678.62 699.62 1,513.37 1,323.72
Profit before tax 128.04 113.45 232,53 241.49 484.89

w N

3,034.06
1,216.92
1,035.13

10

Profit after tax 98.83 90.54 182.56 189.37 380.96

On May 04, 2022, the Company had acquired 18.51% stake in Earth Rhythm Private Limited (Earth
Rhythm) for a consideration of Rs. 416.50 million. Accordingly, effective such date Earth Rhythm has
become an associate of the Company and the same has been accounted provisionally as per equity
method of accounting in the consolidated financial results in accordance with Ind AS 28 ‘Investment in
associates and joint ventures’.

On May 24, 2022, Nykaa Fashion Private Limited (wholly owned subsidiary of the Company) had acquired
the Brand “Kica” including Brand Trademark, other Intellectual Property Rights, etc. for Rs. 45.10 million.
The same has been accounted under intangible assets.

On June 30, 2022, the Company has acquired 60% stake in Nudge Wellness Private Limited (Nudge) for
a consideration of Rs. 36.00 million. Accordingly, effective such date Nudge has become a subsidiary of
the Company. The Company is in the process of completing the Purchase Price Allocation (PPA) in
accordance with ind AS 103 Business Combinations. Accordingly, as on the acquisition date, it has
recognized the group’s share in the carrying amount of assets and liabilities of the subsidiary, Non-
Controlling Interest (NCI), and goodwill of Rs. 0.73 million on a provisional basis.

On September 09, 2022, the Company has acquired 100% stake in llluminar Media Private Limited (LBB)
for a consideration of Rs. 292.75 million. Accordingly, effective such date LBB has become a wholly owned
subsidiary of the Company. The Company is in the process of completing the Purchase Price Allocation
(PPA) in accordance with Ind AS 103 Business Combinations. Accordingly, as on the acquisition date, it
has recognized the carrying amount of assets and liabilities of the subsidiary and the excess of
consideration over the net assets / (liabilities) has been recognized as goodwill of Rs. 312.30 million on a
provisional basis.

The Board of Directors of the Company at its meeting held on October 6, 2022 has approved entering into
Share Purchase cum Shareholders’ Agreement (“Agreement”) by FSN International Private Limited , a
wholly owned subsidiary of the Company (hereinafter referred to as “FSN International”) with Apparel
Group, a global fashion and lifestyle retail conglomerate headquartered in the United Arab Emirates (UAE)
(hereinafter referred to as “Apparel”) for undertaking an omni-channel, multi branded beauty retail operation
business in the countries that are part of the Gulf Cooperation Council (GCC) through an entity to be
incorporated in the Abu Dhabi Global Market in which FSN International will hold 55% stake and balance
45% will be held by Apparel as on the Closing Date, in accordance with the terms of the Agreement.

The Board of Directors in their meeting held on October 03, 2022 has approved issue of bonus shares, in
proportion of 5:1, i.e. 5 (five) bonus equity shares of Re 1 each for every 1 (one) fully paid-up equity share
held as on the record date, subject to approval by the Members of the Company through Postal Ballot.
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11 Statement of Assets and Liabilities:

(Rs in million)
Particulars As at Asat
September 30, 2022 March 31, 2022
Unaudited Audited
A ASSETS
1 Non-current assets
Property, plant and equipment 1,713.47 1,244.42
Right of use assets 4,069.36 2,473.26
Capital work-in-progress 108.64 97.64
Goodwill 789.04 474.78
Intangible assets 664.77 640.05
Intangible assets under dewvelopment 246.38 147.31
Financial assets
Investments 405.08 -
Other financial assets 889.82 718.79
Deferred tax assets (net) 1,424.09 1,152.18
Non current tax assets (net) 187.28 138.70
Other non-current assets 235.41 102.69
Total non-current assets 10,733.34 7,189.82
2 Current assets
Inventories 9,332.37 8,756.21
Financial assets
Trade receivables 1,263.57 945.33
Cash and cash equivalents 259.14 371.72
Bank balance other than cash and cash equivalents 1,353.82 2,298.71
Other financial assets 2,552.45 4,878.78
Other current assets 3,369.24 2,019.78
Total current assets 18,130.59 19,270.53
Total assets 28,863.93 26,460.35
B EQUITY AND LIABILITIES
1 Equity
Equity share capital 474.55 474.11
Other equity 13,138.20 12,924.89
Equity attributable to equity holders of the parent 13,612.75 13,399.00
Non-controlling interest 95.09 56.15
Total equity 13,707.84 13,455.15
2 Non-current liabilities
Financial liabilities
Borrowings 6.53 9.22
Lease liabilities 3,354.12 2,043.19
Other financial liabilities 1,280.33 1,222.26
Long term prowisions 89.21 77.96
Total non-current liabilities 4,730.19 3,352.63
3 Current liabilities
Financial liabilities
Borrowings 4,862.24 3,321.12
Lease liabilities 844.52 552.70
Trade payables
Total outstanding dues of micro enterprises and small enterprises 228.37 560.70
Total outstanding dues of creditors other than micro enterprises and small enterprises 1,559.62 3,059.84
Other financial liabilities 2,319.95 1,666.92
Short term provisions 97.10 88.66
Contract liabilities 258.81 160.41
Current tax liabilities 80.40 21.73
Other current liabilities 174.89 220.49
Total current liabilities 10,425.90 9,652.57
Total equity and liabilities 28,863.93 26,460.35
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12 Statement of Cash Flows:

(Rs. in million)
For the six months For the six months
Particulars ended September 30, | ended September 30,
2022 2021
Unaudited Audited
Operating activities
Profit before tax 170.95 45.14
Adjustments to reconcile loss before tax to net cash flows
Depreciation of property, plant & equipment and right-of-use assets 619.33 348.94
Amortisation of intangible assets 75.81 59.11
Interest expense and other finance costs 354.19 203.63
Foreign exchange (gain)/loss (7.28) (7.95)
Share Based expense 63.62 57.59
Provision for Gratuity expense 19.94 14.25
Provision for Leave compensated expense 4.67 (7.94)
Expected credit loss 4.98 1.78
Liabilities no longer required written back (2.06) -
Interest income (103.88) (69.93)
Gain on closure of ROU (3.95) -
Operating profit before working capital changes 1,196.32 644.62
Working capital adjustments
(Increase) in trade receivables (323.22) (178.17)
(Increase) in inventories (676.16) (1,004.95)
(Increase) in current financial asset (956.46) (202.18)
(Increase) in non-current financial assets (115.50) (16.29)
(Increase) in other current assets (1,349.46) (604.31)
(Increase) in other non-current assets (5.00) -
(Decrease) in trade payables (1,783.72) (373.13)
(Decrease) in provisions (4.91) (9.15)
Increase in current financial liabilities 847.22 279.72
(Decrease) in other current liabilities (45.60) (32.50)
Increase in Contract liability 98.40 -
Cash flows used in operating activities (3,018.09) (1,496.34)
Payment of taxes (net) (319.07) (519.45)
Net cash flows used in operating activities (3,337.16) (2,015.79)
Investing activities
Purchase of property, plant and equipment and other intangible assets (1,199.13) (361.79)
Investment in associates (416.49) -
Investment in subsidiary (net off cash and cash equivalent from subsidiary) (328.75) (510.84)
Proceeds from/(Investment) in fixed deposits 4,090.69 (11.61)
Interest received 115.77 54.57
Net cash flows from/(used in) investing activities 2,262.09 (829.67)
Financing activities
Proceeds from issue of equity shares / shares pending allotment including security premium (net of 119.81 2,509.10
expenses)
Repayment of Non-Current borrowings (net) (2.69) -
Proceeds from Current borrowings (net) 1,541.12 1,649.04
Interest and other expenses on borrowings (168.27) (128.96)
Principal payment of lease liabilities (349.49) (222.42)
Interest expenses on lease liabilities (177.99) (73.73)
Net cash flows from financing activities 962.49 3,733.03
Net (decrease)/increase in cash and cash equivalents during the period (112.58) 887.57
Cash and cash equivalents at the beginning of the period 371.72 835.82
Cash and cash equivalents at the end of the period 259.14 1,723.39
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13 Previous period figures have been regrouped wherever found necessary, to conform to the current period
classification.

FSN E-Commerce Ventures Limited
(formerly known as FSN E-Commerce Ventures Private Limited)

&E Su!\\‘ No,jar
e
Falguni Nayar

Executive Chairperson, CEO & Managing Director
Mumbai, November 01, 2022




S.R. BATLIBOI & ASSOCIATES LLP %SZSQ(Z\;;'{%:DE?%Q
Mumbai - 400 028, India

Tel : +91 22 6819 8000

Chartered Accountants

Independent Auditor’'s Review Report on the Quarterly and Year to Date Unaudited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Reqguirements) Regulations, 2015, as amended

Review Report to

The Board of Directors

FSN E-Commerce Ventures Limited

(formerly known as FSN E-Commerce Ventures Private Limited)

1. We have reviewed the accompanying statement of unaudited standalone financial results of FSN E-
Commerce Ventures Limited (formerly known as FSN E-Commerce Ventures Private Limited) (the
“Company") for the quarter ended September 30, 2022 and year to date from April 1, 2022 to
September 30, 2022 (the “Statement”) attached herewith, being submitted by the Company pursuant
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations™).

2. The Company's Management is responsible for the preparation of the Statement in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34)
“Interim Financial Reporting” prescribed under Section 133 of the Companies Act, 2013, as amended,
(the "Act™) read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. The Statement has
been approved by the Company's Board of Directors. Our responsibility is to express a conclusion on
the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133
of the Act, read with relevant rules issued thereunder and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms of the Listing
Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number:101049W/E300004

W\ %

MembersRip Number: 058814 \%

UDIN: 22058814BBPIVC5415 \{9/}, y
Place of Signature: Mumbai \\w
Date: November 01, 2022

S.R. Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295
Regd. Office : 22, Camac Street, Block ‘B’, 3rd Floor, Kolkata-700 016



FSN E-Commerce Ventures Limited (formerly known as FSN E-Commerce Ventures Private Limited)

CIN: L52600MH2012PLC230136

Regd. Office: 104, Vasan Udyog Bhavan. Sun Mill compound, Tulsi Pipe Road, Lower Parel, Mumbai - 400013

Unaudited Financial Results for the six months ended September 30, 2022

(Rs in million, except per share data)

St.| Parficulars Quarter ended Half year ended Year Ended
No. September 30, 2022 June 30, 2022 September 30, 2021 | September 30, 2022 | September 30,2021 |  March 31, 2022
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
INCOME
Revenue from operations 517.54 376.48 493.85 894.02 928.73 1,876.99
Other income 721 302.14 205771 619.35 304.99 1,157.07
| | TOTALINCOME 834.75 678.62 699.62 1,513.37 1,323.72 3,034.06
EXPENSES
Cost of material consumed 138.15 21913 146.59 357.28 309.81 72067
Purchase of traded goods 14.53 2.58 3.38 411 4838 193.99
Changes in inventories of finished goods and stock-in-trade 4827 (59.82) (18.32) (11.55) (39.94) (326.25)
Employee benefits expense 91.88 91.48 95.95 183.36 113.35 281.93
Finance costs 2134 18.40 1411 39.74 2111 58.87
Depreciation and amortisation expense 19.84 13.98 1.3 3.82 250 46.84
Other expenses 31210 263.42 21.05 626.12 356.9 835.09
'] TOTAL EXPENSES 706.71 565.17 467.09 1,271.88 838.83 1,817.14
[Il'{ PROFIT BEFORE TAX (I -1I) 128.04 113.45 232.53 24149 484.89 1,216.92
Tax expense: .
Current fax 7.94 13.26 220 4391
Cument tax pertaining to eariier years - - - - - 20.56
Deferred tax 2.2 9.65 42997 30.92 103.93 160.75
Deferred tax credit for unrecognised business loss of eariier years - - - - - (43.43)
V| Total tax expense 2.1 2.9 49.97 5212 103.93 181.79
V| NETPROFIT AFTER TAX (Ill - Iv) 98.83 90.54 182.56 189.37 380.96 1,03.13
Other Comprehensive Income/(Loss) ("0CI")
Items that will not be reclassified to profit or loss
Remeasurements of defined benefit liabilty (0.25) (0.57) 0.72 (0.82) 213 0.51
Income tax effect on aboe 0.07 0.14 (0.18) 0.21 (0.54) (0.13)
Fair valuation of imvestments measured through OCI - - - (129) (13.19)
Income tax effect on abowe - - - - 325 (6.25),
VI'| Total Other Comprehensive Income/(Loss) (0.18) (0.43) 0.54 (0.61) (8.08) (19.06)
VII| Total Comprehensive Income (V+VI) 98.65 90.11 183.10 188.76 372.88 1,016.07
VIll |Paid-up equity share capital 474.55 474.25 467.33 474.55 467133 47411
Face value Re 1.00 1.00 1.00 1.00 1.00 1.00
IX"|Other Equity for the year 15,025.36
Earnings per equity share face value of Re 1/- each (not annualised for the
quarter and half-year ended September 30, 2022/September 30, 2021 and
quarter ended June 30, 2022)
- Basic 0.21 0.19 0.40 0.40 0.83 22
- Diluted 0.21 0.19 0.39 0.40 0.82 220
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Notes:

The above Unaudited Standalone Financial Results of the Company for the quarter and half year ended
September 30, 2022 have been prepared in accordance with the recognition and measurement principles
laid down in the applicable Indian Accounting Standards ('Ind AS’) as prescribed under section 133 of the
Companies Act 2013, as amended, read with relevant rules thereunder and in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended. These Unaudited
Standalone Financial Results have been reviewed by the Audit Committee and approved by the Board of
Directors at their meetings held on October 31, 2022 and November 01, 2022 respectively.

During the year ended March 31, 2022, the Company had completed its Initial Public Offer (IPO) of
47,575,326 equity shares of face value of Re 1 each at an issue price of Rs. 1,125 per share (including a
share premium of Rs. 1,124 per share). A discount of Rs. 100 per share was offered to eligible employees
bidding in the employee’s reservation portion of 250,000 equity shares. The issue comprised of a fresh issue
of 5,602,666 equity shares aggregating to Rs. 6,300 million and offer for sale of 41,972,660 equity shares
by selling shareholders aggregating to Rs. 47,197 million. Pursuant to the IPO, the equity shares of the
Company were listed on National Stock Exchange of India Limited (NSE) and BSE Limited (BSE) on
November 10, 2021.

The total offer expenses of Rs 2,161.24 million (inclusive of taxes) which are proportionately allocated
between the selling shareholders and the Company in the proportion of equity shares sold by the selling
shareholders and offered by the Company. The utilization of IPO proceeds of Rs. 6,045.72 million (net of
IPO expenses of Rs. 254.28 million) is summarized below:

Particulars Amount to | Utilisation | Unutilised

be utilised upto as on
as per September | September

prospectus | 30, 2022 30, 2022

Investment in certain of our Subsidiaries, namely, FSN Brands 420.00 76.73 343.27

and / or Nykaa Fashion for funding the set-up of new retail

stores

Capital expenditure to be incurred by our Company and 420.00 159.41 260.59

investment in certain of our Subsidiaries, namely, Nykaa E-

Retail, FSN Brands and Nykaa Fashion for funding the set-up

of new warehouses

Repayment or prepayment of outstanding borrowings availed 1,560.00 1,560.00 -

by our Company and one of our Subsidiaries, namely, Nykaa

E-Retail :

Expenditure to acquire and retain customers by enhancing the 2,340.00 2,330.00 10.00

visibility and awareness of our brands

General corporate purposes 1,305.72 1,295,52 10.20

Total 6,045.72 5,421.66 624.06

Net proceeds unutilised as at September 30, 2022 were temporarily invested in deposits with scheduled
commercial banks and kept in current account with scheduled commercial banks and monitoring agency
bank account.

The Company is engaged in the business of selling beauty, personal care products and other related
products and services through various platforms and the Company’s Chief Operating Decision Makers
(CODM) review and allocate resources based on Omni business and Omni channel strategy, which
constitutes a single reportable segment as per Ind AS 108 - ‘Operating Segments’. Hence, no separate
disclosure is required for segments.




4. Statement of Assets and Liabilities

(Rs in million)
; As at As at
FARIGSE September 30, 2022 March 31, 2022
Unaudited Audited
A ASSETS
1 Non-current assets
Property, plant and equipment 134.16 88.16
Right of use assets 122.89 67.11
Intangible assets 7.61 9.29
Financial assets
Investments 4,589.87 3,794.80
Loans 2,144.00 3,019.76
Other financial assets 364.77 265.21
Deferred tax assets (net) 43.80 74.51
Non current tax assets (net) 113.29 68.81
Other non-current assets 12.11 1.62)
Sub-total non-current assets 7,532.50 7,389.27
2 Current assets
Inventories 659.12 725.45
Financial assets
Trade receivables 235.62 206.53
Cash and cash equivalents 105.04 317.74
Bank balance other than cash and cash equivalents 745.10 1,885.53
Loans 5,994.44 2,060.75
Other financial assets 1,652.64 4,103.08
Other current assets 248.33 216.05
Sub-total current assets 9,640.29 9,515.13
TOTAL - ASSETS 17,172.79 16,904.40
B EQUITY AND LIABILITIES
1 Equity
Equity share capital 474.55 47411
Other equity 15,397.28 15,025.36
Sub-total equity 15,871.83 15,499.47
2 Non-current liabilities
Financial liabilities
Lease liabilities 185.06 147.30
Other financial liabilities 242.40 242.40
Long term provisions 11.67 12.40
Sub-total non-current liabilities 439.13 402.10
3 Current liabilities
Financial liabilities
Borrowings 435.02 313.27
Lease liabilities 69.38 53.54
Trade payables
Total outstanding dues of micro enterprises and small enterprises 5.27 34.86
Total outstanding dues of creditors other than micro enterprises and small enterprises 9.13 131.30
Other financial liabilities 260.09 414.72
Short term provisions 16.18 16.62
Contract liabilities 2.08 2.26
Other current liabilities 64.68 36.26
Sub-total current liabilities 861.83 1,002.83
TOTAL - EQUITY AND LIABILITIES 17,172.79 16,904.40




5. Statement of Cash Flow

(Rs in million)

For the six months ended

For the six months ended

Fegigdlars September 30, 2022 September 30, 2021
Unaudited Audited
Operating activities
Profit before tax 241.49 484.89
Adjustments to reconcile loss before tax to net cash flows
Depreciation of property, plant & equipment 29.05 17.67
Amortisation of intangible assets 477 483
Interest expense and other finance costs 39.74 21.77
Foreign exchange loss/ (gain) 0.12 (1.13)
Share Based expense 13.90 12.94
Provision for Gratuity expense 2.67 (1.25)
Provision for Leave compensated expense (0.34) 2.87
Expected credit loss 1.71 -
Commission on financial guarantee (24.20) (37.48)
Interest income (341.16) (173.38)
Operating (loss)/ profit before working capital changes (32.25) 331.73
Working capital adjustments
(Increase)/ Decrease in trade receivables (30.80) 313.01
Decrease/ (Increase) in inventories 66.31 (69.20)
(Increase) in current financial asset (34.15) (586.35)
Decrease in non-current financial assets 18.61 16.57
(Increase) in other current assets (32.28) (17.81)
(Decrease)/ Increase in trade payables (151.93) 32.87
(Decrease) in provisions (4.32) (2.33)
(Decrease) in current financial liabilities (138.01) (26.86)
Increase/ (Decrease) in other current liabilities 28.24 (56.91)
Cash flows (used in) operating activities (310.58) (60.28)
Payment of taxes (net) (65.68) (41.61)
Net cash flows (used in) operating activities (376.26) (101.89)
Investing activities
Purchase of Property, Plant and Equipment and other intangible assets (68.01) (13.45)
Redemption of /(Investment in) fixed deposits 3,474.00 (11.81)
Investment in subsidiaries (328.75) (2,269.10)
Investment in associate (416.50) -
(Loans to subsidiaries)/ Repayment from subsidiaries (3,057.93) 127.99
Interest received from fixed deposit/ loan to subsidiaries 368.81 162.36
Net cash flows (used in) investing activities (28.38) (2,003.81)
Financing activities
Proceeds from issue of equity shares/ shares pending allotment including security premium (net off 119.89 2,509.10
expenses)
Proceeds from Current borrowings (net) 121.75 258.36
Interest paid on borrowings (25.97) (17.76)
Rental income on sub lease 21.33 32.91
Principal payment of lease liabilities (33.01) (57.81)
Interest payment on lease liabilities (12.05) (10.02)
Net cash flows from financing activities 191.94 2,714.78
Net (decrease)/ increase in cash and cash equivalents during the period (212.70) 609.08
Cash and cash equivalents at the beginning of the period 317.74 312.83
Cash and cash equivalents at the end of the period 105.04 921.91




6. On May 04, 2022, the Company has acqmred 18.51% stake in Earth Rhythm Private Limited for a
consideration of Rs. 416.50 million.

7. OnJune 30, 2022, the Company has acquired 60% stake (with a right to go upto 100%) in Nudge Wellness
Private Limited (Nudge), for a consideration of Rs. 36.00 million.

8. On September 09, 2022, the Company has acquired 100% stake in llluminar Media Private Limited (LBB)
for a consideration of Rs. 292.75 million.

9. The Board of Directors in their meeting held on October 03, 2022 has approved issue of bonus shares, in
proportion of 5:1, i.e. 5 (five) bonus equity shares of Re 1 each for every 1 (one) fully paid-up equity share
held as on the record date, subject to approval by the Members of the Company through Postal Ballot.

10. Previous period figures have been regrouped wherever found necessary, to conform to current period
classification.

FSN E-Commerce Ventures Limited
(formerly known as FSN E-Commerce Ventures Private Limited)

Rugery Neey™

J

Falguni Nayar
Executive Chairperson, CEO & Managing Director
Mumbai, November 01, 2022




